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Crompton Consumer 

Surpassing all expectations 

Crompton posted a robust 2QFY21, beating our as well as the street’s 

expectations. ECD growth of 18% was primarily driven by volume growth (not 

led by channel filling and pent-up demand). It was heartening to know that 

order frequency by trade partner has increased and reflects healthy retail 

demand. Crompton saw healthy market share gains across segments. Lighting 

margin recovery was strong with a price hike, product mix and cost control. B-

C lighting saw 9% YoY volume growth while B-B (ex B-G) was flat. Owing to 

quicker recovery in B-C, market share gain, success on non-fan portfolio and 

margin recovery in lighting, we increase EPS estimate by 20/18/14% for 

FY21/22/23. We value Crompton at 37x (earlier 35x) P/E on Sep-22E EPS and 

derive a target price of Rs 350. Maintain ADD. 

▪ ECD led beat in revenue: Revenue grew by 11% YoY (+4% in 2QFY20 and -

47% in 1QFY21) vs expectation of 5% YoY growth. In 18% growth in ECD 

(HSIE 9%), fan, pump and geysers clocked 23/18/43% growth. E-comm 

gained salience for the company with 72% YoY growth and Crompton 

expanded its presence in the channel. The company gained market share 

across ECD. Lighting revenue declined by 7% YoY (HSIE -8%), with healthy 

recovery in B-C lighting. B-B lighting also recovered except B-G.  

▪ Robust margins: GM was healthy with an expansion of 101bps YoY 

(+330bps in 2QFY20 and -13bps in 1QFY21) vs an expectation of +25bps YoY 

expansion. Lighting/ECD saw EBIT margin expansion of 512/182bps YoY. 

Employee/Other expenses decline by 2/3% YoY. EBITDA margin saw an 

expansion of 347bps YoY to 15.5% (+10bps in 2QFY20 and -39bps in 

1QFY21). EBITDA grew by 44% YoY (HSIE 9%). PBT clocked 45% YoY 

growth while PAT grew by 23% YoY due to lower tax in the base quarter. 

 Concall takeaways: (1) Distribution network normalised and all factories are 

now fully operational; (2) channel inventory has remained stable, but 

company level inventory is lower; (3) residential pumps saw 24% YoY 

volume growth; (4) super-premium fans saw 300% YoY growth; (5) the 

company believes double-digit lighting margins are sustainable. 

Quarterly/Annual Financial summary 

YE Mar (Rs mn) 
2Q 

FY21 

2Q 

FY20 

YoY 

 (%) 

1Q 

FY21 

QoQ 

(%) 
FY20 FY21E FY22E FY23E 

Net Sales 11,984 10,758 11.4 7,132 68.0 45,120 43,301 51,736 57,644 

EBITDA 1,859 1,295 43.5 988 88.1 5,969 6,165 7,366 8,275 

APAT 1,371 1,113 23.2 737 86.0 4,379 4,626 5,663 6,438 

Diluted EPS (Rs) 2.19 1.77 23.1 1.18 86.0 7.0 7.2 8.8 10.0 

P/E (x)      43.7 42.3 34.6 30.4 

EV / EBITDA (x) 
     

31.7 30.7 25.2 22.2 

RoCE (%) 
     

38.9 37.2 42.5 44.6 

Source: Company, HSIE Research  

Change in Estimates  

(Rs mn) 
FY21E FY22E FY23E 

OLD NEW Chg (%) OLD NEW Chg (%) OLD NEW Chg (%) 

Net Sales 41,348 43,301 4.7 47,718 51,736 8.4 53,687 57,644 7.4 

EBITDA 5,201 6,165 18.5 6,244 7,366 18.0 7,196 8,275 15.0 

PAT 3,854 4,626 20.0 4,804 5,663 17.9 5,633 6,438 14.3 

EPS 6.0 7.2 20.0 7.5 8.8 17.9 8.8 10.0 14.3 

Source: HSIE Research   

ADD 

CMP (as on 23 Oct 2020) Rs 305 

Target Price Rs 350 

NIFTY 11,930 

 

KEY 

CHANGES 
OLD NEW 

Rating ADD ADD 

Price Target Rs 290 Rs 350 

EPS % 
FY21E FY22E 

20% 18% 

 

KEY STOCK DATA 

Bloomberg code CROMPTON IN 

No. of Shares (mn) 627 

MCap (Rs bn) / ($ mn) 192/2,600 

6m avg traded value (Rs mn) 225 

52 Week high / low            Rs 329/177 

 

STOCK PERFORMANCE (%) 

 3M 6M 12M 

Absolute (%) 21.0 33.8 16.2 

Relative (%) 14.4 6.1 12.0 

 

SHAREHOLDING PATTERN (%) 

 June-20 Sep-20 

Promoters 26.19 26.19 

FIs & Local MFs 25.70 26.05 

FPIs 29.92 30.32 

Public & Others 18.19 17.44 

Pledged Shares 17.18 17.17 

Source : BSE   

Pledged shares as % of total shares 
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